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Dear Mr. Secretary:

I hereby transmit:

House File2427,an Act relating to electricaiand mêchanical amusement devices concerning

liability for device distributors and penalti'es for awarding cash prizes for the use of, or for failing
to include a security mechanism on, electrical or mechanical amusement devices.

The above House File is hereby approved this date.
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House File 2427

AN ACT

RELATING TO EIJECTRICAL AND T'ÍECHANICAL A¡'ÍUSEITENT DEVTCES

CONCERNING LIABII,ITY FOR DEVICE DISTRTBUTORS AND PENALTIES

FOR AWARDING CASH PRIZES FOR TEE USE OF, OR FOR FAILING 1O

INCLUDE A SECURITY t¡tECHANIStf ON' ELECTRICAL OR IIECHANICAL

AUUSE!,IENT DEVICES.

BE IT ENACTED BY THE GENERAL ASSEUBLY OF THE STATE OF IOWA:

Section I. Section 998.10, Code 2011, is amended by adding
the following new subsection:

NEÍf SUBSECTION. 5. Notwithstanding any provision of this
section to the contrary, a distributor shall not be liable
for a violation of this section unless the distributor' or an

employee of the distributor, intentionally violates a provision
of this section,

Sec. 2. Section 998.108, subsection 1, Code 201I, is amended

to read as follows:
1. a. The department may deny, suspend, or revoke a

registration iesued pursuant to section 998.10 or 998.10A''
if the department finds that an appJ-icant, registrant, or
an agent of a registrant violated or permitted a violation
of a provision of section 998.10' 998.104' or 998.10C' or a

departmental rule adopted pursuant to chapter l-74' or for
any other cause for which the director of the department
would be or would have been justified in refusing to issue a

registration, or upon the conviction of a person of a violation
of this chapter or a rule adopted under this chapter which
occurred on the premises where the registered amusement device
is or is to be located. Eoweverr the denial' suspension, or
revocation of a registration for one amusement device does

not require, but may result in, the denial' suspension, or


